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Industry: L ithium Mining
AmeriLithium Corp. US$1.20
Initiating Coverage on AmeriLithium Corporation

Nevada-based AmeriLithium Corporation (OTCBB: AMEL)aigunior exploration compa-
ny seeking to develop lithium properties in Nortmérica and internationallyrhrough its
aggressive acquisition and exploration strategyiaralvery short period of time, AmeriLi-
thium has acquired ~724,000 acres of leaseholdssande ofthe largest leasehold of
pure lithium players worldwide and has establistedfoundation for an aggressive explora-
tion and development program. AmeriLithium now cof# strong claims in Nevada com-
prising 16,920 acres with two properties adjacenthie only currently prucing lithium
brine mine in the United States. The first explanatprogram began on the Compar
5,880-acre Paymaster Project in Clayton Valley. Thenpany seured a $10 million equit
financing, enabling it to execute and acceleratgeblogical exploration program to prc
up its assets. Lithium produced from bringhie main source of lithium carbonate use
Li-ion batteries, the emerging application in dtieén technology. AmeriLithiunappears t
have the potential to develop three very strongeriies in Nevada at producing LGE a
cost that is very copetitive in the market. The Company has a solid mameent team ar
funds in place to explore and develop its worldsslassets and become a strong hbmireer

in the future. We initiate coverage on AmeriLithiumith a SPECULATIVE BUY recom-
mendation and an 18- to 24-month target price af@based on our DCF valuation.

AmeriLithium Corporation

Financial Data

INVESTMENT HIGHLIGHTS:

Stocks of lithium plays have surged in recent weeksevolving
around questions about the lithium supply/demanadl.efplosive de-
mand for lithium carbonate is anticipated as ipected to be the fu-

ture non-carbon based energy carrier for cars arakg using Li-ion

batteries. A significant driver for vehicle elefitration interest was re-

FY 2010 Ends December 31, 2010

Tonnes LCE 2011E 1,275 cently broadened by the Obama Administration’s g&nUS$2.4BB

Tonnes LCE 2012E 4,800 for battery makers, automakers and their supplierfump start this
Tonnes LCE 2013E 7,500 segment of the industry, long neglected by the IN@mnerican auto-
Tonnes LCE 2014E 10,000 makers. AmeriLithium was founded to benefit fronistbusiness op-
Tonnes LCE 2015E 11,000 portunity as a low cost pure lithium producer angier for the re-

Revenue 2011E $8.5 million chargeable automotive battery industry.

Revenue 2012E $32.2 million

Revenue 2013E $50.3 million - Lithium supply should remain tight, with lithium-rich brines the main
Revenue 2014E $67.0 million source of lithium carbonate, which is the main ingsed for Li-ion bat-
Revenue 2015E $73.7 million tery production. Since about 2005, lithium prodotirom brine pro-

ducers has not quite kept up with demand, leadingHium carbonate

Source: Company reports, business plan, SEC fili8{8M Research estimates prices rising to $6,700 per ton.

Stock Data

In a very short period of time the Company assembtea high qual-
ity management teamand acquired key properties in North America
and Australia encompassing approx. 724,000 acres,ob the largest

Symbol / Exchange

Recent Price

52-Week Range

Market Capitalization

Shares outstanding (March 31, 2010)
Book Value/ Share (December 31, 2009)

OTC BBAMEL leaseholds of all pure brine-mining companies waidié. The Com-
$1.20 pany’s core area is the prime lithium-mining regiorClayton Valley,
$3.00 — 0.9 Nevada, adjacent and home to the only brine miteantpn the US.
US$68.3 million This plant has operated for 43 years, producingentban 55 million
56,900,000 tons of lithium from only 1,280 acres.
$0.00

Stock Chart

In March 2010, AmeriLithium secured a $10 million ety financ-
ing to accelerate its ongoing exploration programterPiaymaster as-
set. The Company already commenced a gravity geagathysurvey
over the claim area to determine the depth of #snband define areas
of maximum potential for lithium brine concentratgo Thereafter, the
Company will immediately begin its second explonatmhase that will
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include completing a 2D-seismic survey.

AmeriLithium appears to have the potential to develp three very
strong properties in Nevada at producing LCE costwhich is very
competitive in the market. The Company has a sohdagement team
and funds in place to explore and develop its woldds assets and be-
come a strong brine-miner in the future We willsgty monitor Amer-
iLithium’s progress on its projects. We initiatevesage on AmeriLi-
thium with a SPECULATIVE BUY/4 recommendation and E to
24-month target price of $5.10. We acknowledge thatrisk profile

g
2 = may be more than some investors are comfortableamit therefore we
-

recommend the stock be purchased only by long-ferastors who

can tolerate above average risk and understandgsthef junior mining
companies

This memorandum is for informative purposes onlgNb is an investment research firm without any Btweent banking activities and is publishing reseasports with respect to the securi-
ties of its clients. The information contained lrese reports is based on sources that we consiésle but is not guaranteed by us, nor do ouontspepresent a solicitation to buy or sell the
securities discussed therein. While the informationtained has been obtained from sources beligvbd reliable, we do not represent that it is eateuor complete and it should not be relied
upon as such. AmeriLithium Corporation has retaiaad pays SISM Research $1,850 per month over géapperiod to ensure independent coverage. Weotlown any stock of AMEL
(and/or options or warrants relating thereto). SIB&earch, Erlenweg 15, 8302 Kloten Switzerlandneh+4144-881-2020



CompaNY OVERVIEW

AmeriLithium Corporation (OTCBB: AMEL) is based in Lak&ahoe,
Nevada and is aggressively acquiring high impahtuim prospects in
North America and Australia to locate, explore at@elop new re-
sources of lithium, a commodity that not a lot @ople know much
about, even though it's widely used in cell phoapd laptops as it's the
building block of the current generation of mobélectronic batteries.
AmeriLithium has positioned itself to become a legdithium produc-
er targeting the expected boom in lithium demarite Tompany has a
highly successful management and advisory teamaicepo capitalize
on the explosive demand for lithium carbonate,cipdited as the future
non-carbon based energy carrier for cars and trudkthin the last
three months, the Com-
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ahead of the game. The
Company acquired
5,880 acres in the
Paymaster Project, a
prime  lithium-mining
region in Clayton Val-
ley, Nevada, adjacent to
e the only brine miner
plant in the US, which is operated by Chemetall Edoorporation. In
addition, the Company also controls 5,280 acreshefGlayton Deep
Lithium Brine Project, covering the entire Southw&stvity Low in
Clayton Valley; about ten miles southwest of ChenhefaheriLithium
has also acquired 5,760 acres in the Full Montyeetan Nye County,
Nevada, approx. twenty-five miles north of Claytoall¢y, which has
an excellent infrastructure for exploration andaelepment and a possi-
ble lithium concentration, with considerable ecomomotential. It is
estimated that 2 to 22 million tons of lithium ibdrated in the water
system of Clayton Valley, but it's unclear at thisment how all of this
lithium is mineable in terms of development as emn®mical source of
supply. Research of this source is ongoing. Amdriuin’s primary
focus of exploration and development activity istliis region, and it
commenced its exploration program in the PaymaBteject as this
project has the shortest lead time (18 — 24 morithpjoduction. Ame-
riLithium expects to develop its Nevada lithiumaesce into one of the
world’s largest strategic, scalable and reliablarses of battery grade
lithium carbonate. The future of lithium mining Wibe evaporative
brine mining instead of hard rock mining. Brine extion takes advan-
tage of the fact that lithium is leached from certeolcanic rocks and,
when the surface or groundwater flows into closegis, becomes
more concentrated. In March, AMEL secured a $10ionil equity
financing to accelerate its ongoing explorationgoam on Paymaster.
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AmeriLithium Corporation has a very interesting inteational Blue-

| MPORTANT CORPORATEDEVELOPMENTS

On March 12, 2010 Kodiak International Inc. changeiis name to
AmeriLithium Corporation. Kodiak International Inc. commenced
trading under the name of AmeriLithium Corp. (OTC:BEMEL) and
is a mining company focused on the exploration,etlgyment and
production of lithium.

On March 15, 2010 AmeriLithium acquired a prime fitum asset in
Nevada, the Paymaster ProjecAmeriLithium acquired 100% of the
assets of the Paymaster Project in Paymaster Cakgomeralda Coun-
ty, Nevada. The Paymaster Project represents aippaitedy eighty
claims adjacent to the prime Clayton Valley play&ere lithium-rich
brines and evaporates have been accumulating foe th@an 30,000
years, resulting in the highest lithium contentrfdun any brines tested
by the US Geological Survey (USGS) in southwestédplayas and
basins.

On March 17, 2010 AmeriLithium acquired 650,000+ipre acres of
lithium assets in Alberta CanadaAmeriLithium acquired a 100% net
revenue interest in the assets of Americana Prpperlberta Canada.
The Americana Property is one of the largest claifnits type in the
region, representing ~664,049 acres overlying @rgitl extension of
the Leduc Formation and Beaverhill Lake Group St&atan Hills
Formation. These two formations were identifiedtbg Alberta Geo-
logical Survey (AGS) as containing formation wateish potentially
economic amounts of lithium. The total resourcéneste for potentially
economic lithium present in the two formations & 590 tons.

On March 22, 2010 AmeriLithium acquired a 100% N&evenue
Interest in the assets of the Wagin Salt Lakes Pedy in Western
Australia. The Australian plays sit upon a vast area ofdithirich land
located in the state of Western Australia. Spread 43,000+ acres, the
Wagin Salt Lakes property is made up of three ptejethe Bare Rock
Project, the Nomans Lake Project, and the HoffmtdiidProject. These
three projects lie within the South West Mineral#j an area identified
as being rich in brine deposits and a key sitegfobal lithium extrac-
tion. The Bare Rock Project covers a salt lake systemediately east
of, and abutting Lake Dumbleyung, where there heenta presence of
salt lake brine, with a lithium concentration ofds@g/liter (530 ppm).
All three project areas are considered to be puisge for lithium
brines.

On March 29, 2010 AmeriLithium secured a $10 milliofinancing

agreement to support its exploration programdmeriLithium entered
into a $10 million financing agreement on March 2610 with a Euro-
pean institutional investor focused on mining veasu The financing
will effectively enable AmeriLithium to launch itgeological explora-
tion program for its North American properties. Aoting to the terms
of the deal, AmeriLithium will receive a $10 milkoequity draw down
facility. In exchange, the Investor will receive AriLithium stock at an
exercise price of 95% volume weighted average pNd&AP), calcu-

Sky Mineral Brine Potential The asset is located in West-Centrallated using the term of the past five (5) tradimgsd The Company also

Alberta, twelve miles north of the Fox Creek munddity. The Compa-
ny controls 664,049 acres in the project area, tatal lithium (Li)
resource estimation for the Beaverhill Lake and lcedNorth and
South) aquifers is potentially 515,000 tons ofilith over 3,980 km2. A
large portion of this potential resource would batained within Ame-
riLithium’s leaseholds. In Western Australia, Aniégtfiium acquired
three properties comprising 43,000+ acres of piigntlithium rich
land in the Wagin Salt Lakes Property. The arepr&tically unex-
plored and could offer the Company significant ptgrfor lithium
brine extraction. We believe there is long-terrm#igant upside poten-
tial for AmeriLithium investors once the Companyssats are explored
and developed.

With the stocks of lithium plays surging in recergeks, a large in-
crease in questions about the lithium supply/densndtion as well as
the size and importance of the emerging battery eladtric drivetrain

markets has arisen. The latest catalyst for thenthef vehicle electrifi-
cation that appears to have broadened interest Wwastbama Adminis-
tration’s grant of US$2.4BB for battery makers, graakers and their
suppliers to jump start this segment of the indystrvhich has been
neglected by the North American automakers. Thischagributed to a
sharp increase in speculation about lithium demasd expectations
mount that supply cannot be met.

grants the Investor 100% warrant coverage at aanaprice of 150%
of the price of the unit purchased (i.e., the 95%AP).

On April 15, 2010 AmeriLithium commenced its domestithium
exploration program on the Company's Paymaster Patjen Nevada
AmeriLithium's Paymaster Project represents a 5886 claim block
adjacent to the Clayton Valley playa, where lithitioh brines and
evaporates have been accumulating for more thad030ears, result-
ing in the highest lithium content found in anyras$ tested by the US
Geological Survey (USGS) in southwestern US plagiad basins. In
light of the Paymaster Project's close proximity existing lithium
production in Clayton Valley, Nevada, a preliminaeport on the Pay-
master property recommended seismic and gravitplgesical surveys
to determine the basin's depth and delineate ththdmd thickness of
the project's lithium-rich layers. Clayton Valleytisme to the only US
based brine-lithium producing plant, operated bigmgoring Cheme-
tall. The plant has been in production since 198éducing an esti-
mated 50 million kg (55,000+ tons) of lithium totedrom the region's
rich brines.



On April 28, 2010 AmeriLithium acquired its secondHium asset in
the productive Nevada region, the Full Monty Projeict Nye County,
Nevada.AmeriLithium acquired 100% of the assets of the6b;@cre
Full Monty Project. The federal placer mining clairtie twenty-five
miles north of Clayton Valley's prime lithium-mininggion. The Full
Monty location represents excellent logistics fozjpct exploration and
development, including an established road systath lagh voltage
power lines that cross the Company's property. imgeof geology, the

area is one of intense Quaternary faulting, theesage (150,000 years)

faulting and on strike with the Paymaster FaulCiayton Valley. The
Full Monty Gravity Low, in particular, covers rough4,800 acres or
7.5 square miles; in comparison, Chemetall Fodtgisiin brine field in
nearby Clayton Valley is only two square miles aad heen producing
continuously for forty-three years.

On May 3, 2010 AmeriLithium acquired a third lithiom asset in
another productive Nevada region, the Clayton Deejphlum Brine

Project, covering the entire Southwest Gravity Low@fayton Valley,
Nevada.AmeriLithium acquired 100% of the assets of th28B;acre
Clayton Deep Lithium Brine Project. The Clayton Deepjét's placer
claims lie fewer than ten miles southwest of Cheletaroducing
plant.

On May 5, 2010 the Company accelerated the explomrogram on

its Paymaster Project in Nevada.The first phase of a three-phase

exploration program on the Paymaster asset is milyrabout to con-
clude: a gravity survey over the claim area to iheitee the depth of the
basin and define areas of maximum potential féwidin brine concen-
trations. The second exploration phase includespteting a 2D-

seismic survey over the claim block to delineatedkpth and thickness
of the lithium rich layers. If results from the gity and seismic surveys

are successful, a third phase would be recommerasdddtl program to
define reserves and establish the grade of lithimeralization within
the delineated basins that contain anomalous amatifithium.

AMEL PrRosPECTFORL ITHIUM EXPLORATION

Paymaster Lithium Brine-Project (5,880 acres) 1009NRI

The Paymaster Project is situated within the Paten&anyon, located
north of the Clayton Valley playa and east of thkailFlats playa, with
a surface area of 5,880 acres. Access is proviglddoHighway 95 to
Goldfield, Nevada, then fifteen miles west on thikwve® Peak County
Road to the junction of the Pearl Hot Springs Roddg¢kvforks into the

Paymaster Canyon Road that traversesetitee length of the canyon.

AMERIL/THIUM Paymaster Canyon [
Chemetalls Lithium Plant &
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The project area is one of a group of intermounsdinctures in west
central Nevada and is surrounded by the PaymastiyeRin the east
and the Weepah Hills to the west, Clayton Valley #mel Silver Peak
Range to the south. It has a playa floor of aboutsiguare miles that
receives surface drainage from an area of abdytdifuare miles. Two
large eastward trending faults, spaced a littler dvaf a mile apart,
comprise what is believed to be part of a largedodnfor lithium
enrichment from Alkali Flats and Big Smokey Vallayd the lower
Clayton Valley playa. More than 30,000 years agoytlaValley was
part of a very large lake that experienced volcawitivity resulting in
the fall out of lithium rich ash. Sulfur acid re8aoy from volcanic gas
emissions accelerated the leaching of the lithiiah rhyolites (unique
to the Clayton Valley area).

The lake went through the same evaporation stage ttie South

American salares are currently experiencing. Apipnately 8,000 years
ago, the evaporation stage was completed, resuittitige current desert
environment. AmeriLithium acquired the properties $440,500 from

GeoXplor Corporation and agreed on a work commitnfi@nthe prop-

erty of $1 million over a period of three years.

PAYMASTER PROJECT EXPLORATION PROGRAM

AmeriLithium commenced and utilizes a three-stagaaration pro-
gram for its Paymaster Project:

1. The Company already commenced a gravity geophysigal
vey over the claim area to determine the depthhefhliasin
and define areas of maximum potential for lithiurmé con-
centrations. Details from the gravity survey will teleased in
the near future when work is completed. Gravityweys can
describe the topography of the contact betweerb#sement
and valley sediments, indicating the location of tteeper,
more prospective areas where the lithium rich tsrimay col-
lect. Estimated costs = $65,000

2. The second exploration phase will include comptetn2D-
seismic survey over the claim block to delineatedbpth and
thickness of the lithium rich layersEstimated costs =
$100,000

3. If results from the gravity and seismic surveys suwecessful,
a drill program would be recommended to definemeseand
establish the grade of lithium mineralization withthe deli-
neated basins that contain anomalous amountshafrit Es-
timated costs = $250,000

Resource Potential

At the Clayton Valley in Nevada, closed basin lithilnas been recov-
ered for decades. Chemetall's Silver Peak Operatiaa opened in
1967 and has been producing approx. 292,765 tolithioin carbonate.

The lithium brine recovery wells have operated atyd,280 acres and
have been producing continuously for forty-threarge The American
Institute of Mining estimates the mineral resouré¢he Clayton Valley

to be 826,000 tons of lithium. The Clayton Vallethilum brine deposit
is found at depths of only several hundred metedsis easily extracta-
ble in an environmentally friendly manner. Only raction of this is

currently accounted for in the total production amdources at the
Silver Peak Lithium Operations mine. Further exatmn is warranted
to indentify additional lithium concentrations.

Note: With respect to the surrounding area, the earlyigstes put the
Clayton Valley’s lithium deposits as high as 826,0@hs, ranking it

second only in size to the deposits found in Chiery importantly,

deposits in a surrounding area do not necessaritjuate to deposits in
another area. Also, the Paymaster Brine Project, adlves the sur-

rounding valley’s lithium deposits, have not beeardirmed by an NI

43-101. A final drilling program will assist in estdishing an NI 43-

101 compliant resource estimate on the properties.

Clayton Deep Li Brine-Project (5,280 acres) 100% NR

AmeriLithium’s 5,280-acre Clayton Deep Lithium BriReoject, cover-
ing the entire Southwest Gravity Low in Clayton \égll is located
approximately seventy km west of Goldfield, andragpnately eighty-
eight km southwest of Tonopah. The Clayton Projestfewer than ten
miles southwest of the Chemetall producing plant.n@all's explora-
tion of the area immediately around the plant ed$eto within less than
one mile of the northeast corner of the Clayton Diesgsehold. The
Clayton Project location represents excellent laggsfor project explo-
ration and development, including established roani$ high voltage
power lines that cross the Company's propertyetms of geology, a
large scale US Geological Survey for gravity fouimd1975, two gravi-
ty lows (-210 milligals) in the south end of Claytdalley: the South
Central Low is controlled by Rodinia Minerals, whillee Southwest
Low is controlled by AmeriLithium through the Clayt Deep Project.



The gravity lows at the south end of Clayton Valieglicate a thick
sequence of sediments associated with the palectste of Clayton
Valley, which are not coincident with the topograpleenter of the
basin. This sequence of sediments constitutes enfialt target for
evaporate deposits which may have associateditlieposits. Ameri-
Lithium's Southwest Low, in particular, is a vialdize lithium brine
exploration target, covering approximately 2,200eac AmeriLithium
acquired the properties for $125,000 from Nevadaskd Mining and
agreed to issue a total of 400,000 shares to ther g@ package deal,
which also includes the Full Monty Project.

Rodinia Minerals Inc. (TSX RM.V) controls 50,440 esrof land adja-
cent to AmeriLithium’'s CD Claims. Rodinia successfutlympleted a
surface gravity survey covering the entire 50,4d@dand package in
December 2009. The acquired data is being processtias been used
to delineate prospective areas of the basin anddsktional drill targets
for the program.
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The project progressed very well for Rodinia in 200&rk has focused
at this stage on a systematic analysis of the ablailgeological data-
bases to prioritize the targets for initial driffimnd to identify additional

Full Monty Project, Nevada (5,760 acres) 100% NRI
The Full Monty Project is located in Nye County, Mda and lies
twenty-five miles north of Clayton Valley. The prapehas excellent
logistics for project exploration and a very goattastructure. The area
is one of intense Quaternary faulting, the samefagléng and on strike
with the Paymaster Fault in Clayton Valley. The RJibnty Gravity

Low, in particular, covers roughly 4,800 acres amtibits clear indica-

tions of subterranean sources for the
widespread occurrence of precious
and base metals, lithium, and other
minerals. A possibility of lithium

concentration related to the intersec-
tion of the Big Smoky Valley li-

neament and the Montezuma trough
suggests considerable economic
potential. In addition, possible

sources for lithium brines on the
property could include the possible
linkage between Montezuma Peak

volcanism and the Montezuma
gravity trough. Li3  Energy
(OTCBB: LIEG) strategically con-
trols a large block of staked mining
claims comprising a total of approx-
imately 170,000 acres in Nevada,
which was acquired in February of
2010. To the east of the Full Monty Project, in Bignoky Valley, Li3
Energy controls the MW claims, a prospective clémlithium brine.
No exploration work has been conducted so far angioperty. To the
west of AmeriLithium’s property is the General MalyHall molybde-
num deposit, a climax-style porphyry that is anaualto lithium and
could have been an exceptionally large heat sofocdithium-rich
geothermal fluids. More information on the Full MpiProperty will be
disclosed when it becomes available.

Americana Property, Canada (664,049 acres) 100% NRI

The Americana Property is located in west-centtheAa, twelve miles
north of the Fox Creek municipality. AmeriLithium Qoracquired a
100% net revenue interest in certain mineral leas®ests for the ex-
ploration of minerals in the Lithium Brine Projedthe acquisition is
subject to a 2% Net Smelter
Return Royalty on the property

priority targets within the project area. The dptbgram commenced in )

early January 2010 and progressed as expectedarly March, the
company received positive sample results from étgerse circulation

drill exploration program. Based on previously pshéd data in the

area, they may be indicative of higher concentratiof lithium than

historically reported commercial production graieshe area. Results |

from the exploration sampling of brines have re¢artithium values of
up to 400 milligrams per liter (mg/L). The compasycurrently work-
ing to expand its drilling program and acquire #&ddal gravity and
2D-seismic data.

We are very encouraged about the results of Rodinéxploration
program, as it gives us a very good indication melijjag what might be
found on AmeriLithium’s CD claim. We are eagerly wajtfor more
drilling and exploration results from Rodinia Mirsds.

to a third party, one percent of
which can be purchased for $1
million.  AmeriLithium Corp.

issued 300,000 restricted com-
mon shares for the lease inter-

ests. AmeriLithium's mineral
permits cover a large portion of
a gas field hosted in the Devo-
nian age, the Beaverhill Lake
carbonate reef complex, which
varies in thickness from more
than 490 feet in the south to
_ . roughly 160 feet in the north-
- west (based on 183 existing
S sem==  wells and 18,256 core analyses).
In the Woodbend (Leduc Formation), the reef thidses exceed 980
feet in places (based on 88 existing wells and8¢6e analyses). The
Beaverhill and Leduc carbonate reef complexes irt wewstral Alberta
are the only occurrences of anomalous lithium \&laeupled with
potentially favorable producibility parameters itbArta. According to
Alberta Geological Survey (AGS) findings, both fations show con-
centrations exceeding 100 mg/l with a maximum catre¢gion of 130
mg/l occurring in the Beaverhill Lake formation.

e e



To date, no direct exploration for Li has been ctatgal on the property
or in the nearby area. However, an overview ofitigistrial mineral
potential of formation waters from across Albertasweompleted by the
Alberta Geological Survey (AGS) in 1995 and repnése the culmina-
tion of formation water geochemical work performey Dr. Brian
Hitchon that started in the 1970s. Dr. Hitchon’srkvindicated that a
total of ninety-six geochemical formation water lgsas yielded lithium
(Li) concentrations above the regional thresholliaf 50 parts per
million (ppm) and forty-seven analyses yielded @ncentrations above
the detailed threshold value of 75 ppm. The stayiified three areas
of Devonian stratigraphy in west-central Albertagted in the Beaver-
hill Lake and Woodbend-Leduc carbonate and reefptexes) with
combined high concentrations of Li in the formatiwaters, along with
high porosity and permeability that could have ptg for the produc-
tion of formation waters centered around the toWfRax Creek. Based
on the Li concentration and rock property datadpity and permeabili-
ty), there are three areas (aquifers) with poteidiaformation water
production and Li extraction in west central Allzerthe northern
Woodbend (Leduc) reef near Fox Creek, the southesodi¥end (Le-
duc) reef, and the Beaverhill Lake aquifer.

Based upon data review and the similarities to ttoelycing Clayton
Valley brines, aquifers within the Devonian Beavitibéke and Wood-
bend (Leduc) carbonate reef complexes underlying Americana
Property warrant further exploration for Li. Thencentrations of Li in
conjunction with numerous producing gas wells atiteoinfrastructure
on the property that are already producing sigaiftamounts of forma-
tion waters from the targeted horizons indicate #ignificant potential
exists for the Americana Property to yield bringthviithium. Hitchon
et al. (1995) provide a total resource distribution estamfor Li in
formation waters for the northern and southern Viieod (Leduc) and
the Beaverhill Lake aquifers. Hitchon calculatesuage from 10 to 570
grams of Li per meter squared (gLi/m2) (or tonsLofper kilometer
squared [tLi/km?]) and between 34 and 340 gLi/nhd/Km?) for the
southern and northern Woodbend aquifers, respégtitte estimates
that Li distribution in the Beaverhill Lake aquifemges from 11 to 918
gLi/mz2 (tLi/km?2). Hitchon estimates that the totalresource contained
within the Beaverhill Lake and Leduc (North and $Quaquifers is
potentially 515,000 tons of Li over an area of 838n2. There is no
guarantee that this amount of Li will, in fact, atgally be proven to be
present or that the formation waters could be preduand the Li ex-
tracted economically. AmeriLithium acquired the pedies for shares
and issued 2.4 million in restricted shares tostlter.

Channel Resources Ltd., (TSX.V:CHU) is active inFtx Creek
Project about thirty-six km south of AmeriLithiungperty. In May of
2009, Channel Resources filed the 43-101 standantahteal report on
the Fox Creek Project. The company intends to ezemgre explora-
tion work, including further data searches and anbrsampling pro-
gram and is working towards the preparation of a Nadiolnstrument
43-101 compliant mineral resource estimate forfo& Creek Project.

Wagin Salt Lakes Property Western Australia, (43,008 acres)
100% NRI

The Wagin Salt Lakes Property is located in Wesfarstralia. Spread

license application in December 2009 over an eitenarea of salt

lakes immediately west of Lake Dumbleyung in WestAustralia. A

Venus Exploration regional drainage study showed $alt lakes west
of Lake Dumbleyung and south of Wagin are downrdigé of Lake

Dumbleyung and as such, many contain lithium-bgabinines. The

drainage study also showed that the Lake Dumbleywiiyagin salt

lake system has an interpreted catchment areaet@dbt of approx-
imately 7,000 km?2 draining poorly outcropping YitgaCraton Arc-

haean granites with minor greenstone. AmeriLithagquired the prop-
erties for shares and issued 2.4 million in redcshares of the Com-
pany to the seller.

Australia is in its very early stage in exploringr flithium-bearing
brines. The salt lake area near Lake Dumbleyungdogery promising
but no rush for staking properties has been obgkse far. This may
change if Venus Resources is successful in ity esalge exploration
program, however no other lithium-brine exploratiproject has been
announced as yet. AmeriLithium has positionedfitgethis underex-
plored lithium play to be ready when the lithium-bosweeps over to
Australia.

Australia has a lithium production, but so far, hasly extracted from
open pit mining. Talison Lithium, based in West&ustralia, is a lead-
ing global producer of high-grade spodumene and dindy lithium
producer in Australialn 2008, the company produced approximate
69% of the world's spodumene, representing appraeiyp@ne quarter
of the world's lithium. The company mines its spashanat Green-
bushe’s mine from the fresh, unweathered zoneseirp#gmatite that
are exposed in the open pits.

LiTHIuM: THE NEXT STRATEGIC MATERIAL

Lithium, whose chemical symbol is Li, is the ligbteof all metals.
While not rare, with a concentration in the earttrgst roughly that of
nickel or lead, its high chemical reactivity causegroblem. While the
chemical reactivity of lithium is what makes itratitive to battery
manufacturers as it allows more energy to be storexigiven battery,
that same reactivity means that Li reacts to foottde salts that then
spread out in a diffuse layer around the earth.sTthe problem is one
of finding economically viable concentrations ahium. Lithium-ion
batteries are already widely in use in a varietypoftable electronic
devices including more than 60% of mobile phones 2026 of laptop
computers. However, the most significant growththie demand for
lithium ion batteries will be linked to the nextrgaation of hybr-
id/electric vehicles. Lithium will lead the changm green energy and
will power the future. According to the USGA, derdafor lithium
destined for battery usage is predicted to gron20% per year. The
worldwide market for rechargeable lithium batteriesestimated to be
worth more than $4 billion/year, with the autometimarket alone
projected to reach $337 million in 2012 and $116adni in 2015.

Supply is stagnant -Major players in the market produce from brines
through evaporation. Brines cannot easily resporgptd increases in
demand or price since brine sources are “livingyiamic systems, and
dramatically increasing production can damage théand-rock mining

over 43,000+ acres, The Wagin is too expensive and takes too long to establisiiysCare promising but
Salt Lakes Property is made up ofare still under development.

three projects:

the Bare Rock

Project, the Nomans Lake Project, Demand is rising -Demand today is in the range of 120,000 tons

and the Hoffmans Hill Project.

lithium carbonate equivalent (LCE) annually. With BOevels of

The three projects lie within the growth in some industries, and 10% CAGR in areas sscbonsumer
South West Mineral Field. South battery demand, plus automotive use, demand iggteg to rise nearly

America is the world’s major
supplier of lithium carbonate, all

40% by 2014.

sourced from salt lake brines; the giine nroducers have a huge cost advantage - Lowesbst suppliers

Lake Dumbleyung lithium brine

occurrence may be the first such

are brines. Variable cost of a brine productio$is200 per ton, LCE,
ex-labor. Costs may be $2,300 per ton, LCE, includimgrtization, ex-

Australian occurrence, and so the|ahor Byt cost is highly dependent on low magmesiontent in the

Wagin-Dumbleyung salt lake
system is potentially very signifi-
cant. Venus Resources

(ASX:VNS) logged a

Ltd.

brine. Hard rock/spodumene mining has the highestsc Variable
costs may be as high as $3,100 per ton, LCE, exlaoal fully amor-
tized costs may be $6,400 per ton, LCE. If preseitep continue to
rise, all is well, but varying prices for LCE canefipdoom for spodu-
mene-based producers.

ly



Summary - Lithium has risen from nothing to represent theagteope
for electrification of the light vehicle fleet. Arttis is not an unsubstan-
tiated hope. Lithium batteries were relatively uowm in the late 1990s,
but have become ubiquitous in portable electrosinse. With declin-
ing prices and improvements in capabilities, notyodmave lithium
batteries swept close to a 100% share in end-usketsssuch as cellu-
lar phones and laptops, the batteries are now imgakto low-end
consumer electronics (game players, music playesyl high-
performance portable power tools.

Demand is running at levels of roughly 120,000 toh$ithium carbo-
nate equivalent (LCE) annually, according to SQM. Wédieve that
demand is slated to rise dramatically. While roygbeventy-eight
percent of present demand is purely industrial ature and will in-
crease at rates of global GDP, the remaining twemty percent of
current demand is due solely to the growth in coresubatteries since
2000. This will grow at rates much higher than GBP, and likely
much better than the rates of consumer electrdmporgents. We believe
that with lithium-ion batteries penetrating intownemarkets due to
improving performance and price, and with auton®tige beginning in
2010, battery use should accelerate past a 10% CA3R014, de-
mand is projected to grow to 163,000 tons annuBlgmand and supply
are tightly balanced today, with the bulk of protime coming from
SQM in Chile, at 31,000 tons, Talison in Australi228,000 tons, Che-
metall in Chile and Nevada at 16,000 tons, FMC Lithitn Argentina
at 15,000 tons, Qinghai in China at 10,000 tons \earibus others at
20,000 tons. With the exception of Talison and @fgnese, all the
producers are extracting lithium from brines. Thetk be room in the
market for new entrants, but with growth limitedeovhe next few
years, the prime candidates to enter the markethase that can do so
quickly and inexpensively, both from a capital aradiable cost point-
of-view.

Lithium Carbonate Supply

Company Country Deposit Type Li2CO2 Eqvt
Talisor Australie Spodumen 28,000 tonne
SOM Chile Brine 31,00( tonne:
Chemeta Chile Brine 13,00( tonne:
Chemeta USA Brine 3,00C tonne:
FMC Cheni- Argentine Brine 15,00( tonne:
Qinghai Chine Brine 10.00( tonne:
Various Chine Spodumen 20.00( tonne:
Total 120,000 tonne

Lithium Sources — Brine or Spodumene or Clay -There are two
major sources for lithium today, brines and mingrahd there might be
a strong competitor coming to hard rock-based seggpllithium pro-

duced from hectorite clays. Still, in all cases, vadieve it is important
to understand the potential costs for each of tathads of supply.

Brine — very environmentally friendly - Lithium in brine is in the
form of dissolved salts. Typically, the lithiumiis concentrations rang-
ing from 200 to as much as 1,500 parts per millinitially. The basic
approach is to concentrate the lithium even morgunying brine into
evaporation ponds. If lithium were the only saltlie brine, the process
would be simple, however the major problem is tilaitum salt is never
alone in brine. It is accompanied by many othertammants, including
other salts such as common sodium chloride or pioias chloride,
boron, and sulphate compounds.

Production of lithium from brines is done usingasoévaporation, the
lowest cost method possible. This is the generahaakof producing
lithium carbonate from the brines of Clayton Vall®evada. Brine is
pumped into a succession of holding ponds untiliitSum concentra-

tion rises to 800 ppm. At this point, slaked liseadded as the brine is tery

pumped to a new pond, and magnesium (Mg) in theelmeacts with the
lime to create Mg (OH)?, which precipitates outsofution. Mg is sepa

rated out as Li concentration increases to perBa@ ppm. Acid and
calcium chloride are then added to remove boronsaghate from the
brine; the brine is then pumped to a further susioesof ponds until Li
concentration rises and soda ash is added to fiegeiput the lithium
as Li2CO®, or what amounts to lithium-based chalk. Necebsaitiis
process requires time. How much time is determimethe local rate of
the evaporation of water. In Clayton Valley, duritig December to
March timeframe, the net evaporation rate is nggat- more water
falls as snow than evaporates from ponds. As SDichmetall

does not even attempt to use its ponds during theesvmonths. And
even in the best environments on earth, the timgraduce lithium is
measured in sizeable fractions of a year, not dayseeks. It is thus
impossible, barring stockpiling, for a brine-bagedducer to respond to
sudden spikes in price or a surge in demand foiutit. Note that it is
during shortages when we would expect demand sqikdse most
problematic, so stockpiles would likely have beeawmch down. A min-
eral-based producer can respond to spikes in demadauil/ely quickly,
compared to a brine-based producer. The probletmaisthe estimated
all-in costs for a spodumene operation producittguin and no other
metals to be as high as $6,500 per ton, LCE. Thisiésto the high cost
of the extraction of the ore and to high costsetach out the lithium.
Spodumene operations can be very cost effectigeliing to the glass
industry, as the glass makers can settle for usimgentrates, removing
a significant amount of both process chemical dadtgosts. But there
has not historically been a low-cost mineral-bakiaium solution for
the chemical or battery industries.

This possibility was originally investigated by Chew Research. In the
1970s and 1980s, Chevron looked into clay depositblévada that
showed anomalously high levels of Li. This clay &®e known as
hectorite after the town of Hector, California, wiétr was first identi-

fied. Chevron found that its leaching process (usimg to precipitate

out Mg, then leaching the clay with sulphuric atidfree lithium, and

then converting lithium sulphate to carbonate ussnga ash) would
produce quality lithium, but at a price disadvaetag brine production.
The cost of lithium produced from clays by leachiagoughly $3,000
per ton as opposed to perhaps $2,300 per ton fgrgaod brine. Given
that at the time the lithium market was small andefy industrial, with

industrial rates of growth, it is not surprisingathChevron chose to
discontinue its work on the Kings Valley hectouieposit.

Current Lithium Pricing - An increase in lithium carbonate cost is not
likely to be catastrophic for any industry relying lithium. A bench-
mark figure recognized in the industry is that @@8ms of LCE is used
per kWh of battery storage required (probably dliglow, given the
current state of design). Costs for lithium carbertatve been as high as
US$6,600 per ton, so a 1 kWh battery would use hityu§j4.00 of li-
thium carbonate equivalent. The cost of a 1 kWhebapack will be no
lower than $400, based solely on the cost of thadstrd 18,650 cells
used to build it, and excluding any manufacturingts for the battery
module. Clearly, doubling the cost of the lithiumjué&ed for the battery
will have little impact on demand, but not havingoagh lithium to
construct the battery certainly would be disastréwgsin, price increas-
es in lithium are unlikely to result in any sort safbstitution. We also
note that a trend in the battery industry is aimgihess to use more Li in
a battery in order to meet performance specifioatiorhis is easily
understood economically; adding $2.00 of lithiumatdattery that can
then sell for an additional $5.00 because of ifgesior performance is
justified.

Lithium Batteries: High Voltage = High Energy and High Power

The reason Li is so desirable in terms of use ittebias is precisely
what makes it available only in low concentrations,, its chemical
reactivity. Li is a convenient metal that is aldecarry large amounts of
energy and power in a small and lightweight pack&géteries are built
and arranged in individual cells, with the poweaitable from each cell
being roughly dependent on the area availabledrexchange across
the battery’s electrolyte, and the energy it cari;edependent more on
its volume and its chemistry. Each battery chemibtrs different cell
voltages, and power is directly related to voltaydigh voltage from a
cell will generally result in higher power beingaflable from the bat-
all other things being equal. The cell vottagf a lithium battery is
3.7 V, while the cell voltage of a nickel metal nigé battery is only



1.2V. Normally, cells are wired together to buildal battery packs, but
the fewer cells that must be connected, the simpglegaper and less
failure-prone the final battery will be. The 12 ®al-acid car batteries,
for example, are typically made up of six lead-amtls, each one at 2.0
V. So batteries based on Li chemistry can produceenpower and
carry more energy than batteries based on othar gmmmon, mate-
rials.

Current supply level - Lithium is supplied in many different chemical

forms, but due to its extreme chemical reactivitysi not shipped as
metal and units of tons of lithium carbonate eqi@ng or LCE, are
used. The US Geological Survey publishes a commadimmary on
lithium, and has done so as recently as this yaait, the USGS sug-
gests current global production is 128,000 tonditbfum carbonate
equivalent, with 63,600 tons, or 50%, produced lnleéC The four larg-
est producing nations (Chile, Australia, China angeftina) account
for more than 80% of global supply. Supply willogr with new en-
trants into the market. However, it should be notieat exploration
firms investigating brine can be selling lithium two to three years,
while firms engaged in spodumene exploration akelyi five to six
years from market, owing to the greater time regpiio establish a new
mine versus drilling for water. Given the currenpgly and demand, a
recent price level is $6,600 per ton of lithiumksamate, well above the
cost for both brine- and spodumene-based produeaers,likely more
than acceptable to clay-based producers in theefatsi well. In the near
term, then, we are unlikely to experience any dcshartages of li-
thium.

BRINE-M INING

Brine-based lithium is easily accessible. It formdarge pools laying
90-130 feet under the surface of gigantic salt bédter it's sucked to
the surface, evaporation transforms it from ligatigw slush into raw
lithium. The sun does all the work, so the cosnafing lithium brine is
less than half the cost of extracting spodumene idistorically, the
main method by which producers recovered lithiumboaate was from
mining mineral deposits with typical hard rock mmigi techniques.
However, lithium production from salt brine is magfficient than hard
rock sources. The salt rich brines are pumped fo@meath the crust
that's on the salar and fed into a series of lasp@llow ponds. Initial
200 to +1,000 parts per million (ppm) lithium briselution is concen-
trated by solar evaporation and wind up to 6,008 fithium after 18-
24 months. The extraction process is low cost/mgirgin and battery
grade lithium carbonate can be extracted. The effisttiveness of brine
operations forced even large producers in ChinaRusbia to develop
their own brine sources or buy most of their needad materials from
brine producers. Within the United States, lithiisnrecovered from
brine fields, with the only current domestic produbeing in Nevada.
Nevada has the easiest access, the most infrag&untplace, manage-
able climate conditions, and a government conduttivexploration and
development of clean energy sources, making pjeety attractive.
The majority of lithium produced today comes frominbs in Chile,
Argentina and Nevada, but they have not been ¢asteecnough to meet
demand. This has led to a dramatic increase irptloe of Li2CO3to
$6,700/ton as increased mineral conversion of spede fills the gap
in supply. T

Li2CO3
!
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cost of this process can range from $1,400-$2,802@03, depending
largely on the location, which determines startbogcentration, evapo-
ration rates and degree of processing needed toveerrmpurities.

Lithium carbonate is the primary product that canflirther processed
into an abundance of other compounds.

Market Prices: The form and purity of the lithium product has aajr

influence on the market price. Lithium is not aded metal but raw
lithium carbonate was, until recently, valued abwtb$3/kg. But now

some Japanese lithium-ighi-ion) battey manufacturers are offering
$10/kg or $10,000 per ton, a threefold increasavinyears.

Compared to lithium ores, brines are easier to extraand have a
lower Capex & Opex, permitting fast and relativelypid development.
This “faster to production” makes brine pools the amt profitable
source of large supplies of lithium.

Mining Method Borehole Brine Open Pit Pegmatite

Time Line Production 18 to 36 Months 7 to 10 Years

Cost Production $60-$80 Million $100-$550 Million

Time Line Economic Assessment 12 to18 Months 5to 7 Years

Cost/ Economic Assessment $2-$3 Million $20-$30 Million

AMERIL ITIuM- T IMELINE - PAYMASTER CANYON

THE MANAGEMENT T EAM

Matthew Worrall - President and Chief Executive Officer

Mr. Worrall studied at a leading Business Schoobleefestablishing
himself as a successful corporate leader and estrepr, with the
ability to drive companies forward, establishingrthas market leaders.
He brings a wealth of financial and management eiggeto AmeriLith-
ium that will enable the Company to progress throitghstages of
growth and development

Robert Allender - Vice President of Exploration & Chief Geologist

Mr. Allender is Vice President of Exploration antii€f Geologist. He
brings a wealth of expertise in domestic and iraéamal mineral explo-
ration, development and mining industries, gaineanfa career span-
ning more than thirty years. In his career, Mr.efllar worked in a
diverse range of managerial and technical rolemiimeral exploration,
property development and commodity extraction, &l as property
valuation, economic geology, and merger and adiprissupport, giv-
ing him a full spectrum of experience throughouwt thineral industry.
His biography boasts strong education, with Podigmte qualifications
from the renowned Colorado School of Mines, plusrgirindustry
experience with key companies such as UNOCAL ands/@heMiner-
als.



THE ADVISORY BOARD

Robert Craig, P.E. — Chief Mining Advisor

Mr. Craig is based in Nevada and has more than &arsywith ever-
growing engineering and executive experience inrttieing, energy,
and lithium industries, as well as an establishedgnal network within
the local Nevada lithium and mining industry. Hmeist twenty years
with Hyak Mining Company, Inc. that included runnirggonomic
analyses and feasibility studies on mining and kbgveent projects.
Mr. Craig has served as President of Nevada Alaskaniy Co., Inc.
since 2004. Based in Lovelock, Nevada, the compangctively en-
gaged in exploration for minerals in Nevada andhUfBhe company
holds royalty interest on more than 20,000 acredais under explo-
ration; and has vended lithium properties to vagibihium exploration
companies, including AmeriLithium. Mr. Craig gradedtas a Mining
Engineer from the University of Alaska in 1972 aisda Registered
Civil Engineer.

Mathew Harpe — Chief Pharmaceutical Advisor

Mathew Harpe's extensive career within the pharmécal industry
brings to AmeriLithium a wealth of experience imuarket reliant on
lithium. Stretching back over a decade, Mr. Harpe tvorked for mul-
tinational blue-chip institutions and some of therld’s largest medical
companies such as Astra Zeneca and Lundbeck Pheuticads.

Jonathan Cook — Chief IT Advisor

Jonathan Cook joins the AmeriLithium team as anismhfollowing a
long career as a consultant identifying and impletng tailored solu-
tions to complex technical and energy-related emvirents in the IT
sector, including Aerospace and Hydroelectric besses.

Andrew Grant — Chief Technology Advisor

Andrew Grant is an advisor to AmeriLithium, andrepresents extreme
competence in business building, management anigrglaip in a fast-
paced market environment while working with bluépchrganizations
such as IBM and Unilever. Drawing on his extensirantng — BA
(Hons) in Business Studies; MSc in IT and Managemafutlti-
Certified SAP Consultant — Mr. Grant has establishedick record of
more than nine years through major cost reductiaiegies and effec-
tive profitability growth.

EvaLuaTiNGg A JuNiorR M INING ComPANY | sNoOT
AN EaAsy T ask

The evaluation of a mining company can be bothiense and an art.
Junior mining companies, as the name implies, arly stage compa-
nies that take advantage of the new opportunitiesnineral exploration
and discovery that constantly arise. These prosp&etface thanks to
new technology and exploration methods that alloevipusly isolated
areas to be explored in a cost effective mannerre@tly, we see a
lithium boom in the mining sector and AmeriLithiuhas positioned
itself to become a reliable source of a gradeuithicarbonate supplier.
Changes in the political climate have also openegagb opportunities
for investment in past, existing and new miningelepment and explo-
ration projects. New mining CEOs, who have been essfal with
established companies, sometimes lack the experimt know-how to
run a small exploration company with a limited bedgrheir biggest
downfall is usually their lack of a public preseraz® the ability to raise
funds. In this case, AmeriLithium’'s management hasady proven
itself successful and has secured the funds toepupvthe Company’s
assets in the Clayton Valley. An indication of chelity exist when
prospectors, small miners and property owners ane willing to sell
and joint venture good properties with known anplatde mining entre-
preneurs. AmeriLithium attracted such deals, and alle to acquire
properties for stock and/or future work commitments

In addition, management controls a significant petage of current
shareholdings and options. The senior officers dindctors have a
significant stake in the Company and their salampdslerate.

The next step in evaluating a junior mining companp determine the
quality of its assets, i.e., the properties inpstfolio. As a rule, new
mines or deposits are found near or along a trérekisting ones. The
Paymaster and Clayton Deep properties of AmeriLithin Nevada fit

this trend nicely. Initial work on the property indes geological, geo-
chemical and geophysical work that has already cenced.

News of good surface assays or geophysical indigatdl affect the

price of the stock. Therefore it is important tdde the work programs
and news closely. The assays from the drilling paog will almost

always determine the viability of the project. hosild be understand
that several mines were not discovered until masigshwere drilled. If

good results are announced, the price of the shatesbviously react

accordingly. Some of the best opportunities forstappreciation lie in
the time from the initial announcement of propeatguisition to just
prior to the commencement of drilling.

Tremendous opportunities exist if speculative itwvest is done early
in these commodity specific cycles. Currently, litini explorers and
producers are in vogue. All stocks and commoditggs depreciated
considerably during the last overdue correctioe fat 2008 and early
2009. On the positive side, the correction levebhed the playing field
by creating an indiscriminate selling panic. Aftlee panic subsided, the
better managed and more profitable companies argk tith a longer-
term outlook and prospects recovered quickly andar&ably well.
Location and infrastructure are also important eiteants. The eco-
nomic viability of a project is directly related its closeness to infra-
structure. The remoteness to power, transportasiomanpower will
have to be weighed against the size, grade andatapguirements of
the project. As in all investments, determining tligk/reward ratio
should be an integral part of the process to déternvhich junior
mining stocks to buy.

FinanciALS AND VALUATION

We have made some assumptions for AmeriLithiumépprties, based
on the cost scale we established for brine prodmadf lithium. The

table below lays out what we believe the cash 06&tCE production

from the Paymaster Canyon brine sources may be,witthand with-

out labor included. It is estimated that processiillj occur near the
brine source.

Estimated Costs of Production, per ton lithium carlonate
equivalent (LCE)

Source Li (ppm) Cash Cost (ex labor) Cash Cost (incl. labor)

230 $1,300 $1,750

We have made the assumption that by 2015 the Compiingroduce
about11,000 tonsper year of lithium carbonate and this will be pro
duced from brines pumped in Nevada. We furtherrassihat bulk LCE
prices will be kept at roughi§6,700 per ton

We used a discount rate @f7.5%, chosen to reflect the underlying
resource and financial risk in the story, but alstognizing the lack of
R&D risk by producers of brines in Nevada deposftkrmwn type in
regions already producing lithium. This allows aglerive a net present
value for the Company d$290.4 million. Based on the current out-
standing share count of 56.9 million, we have distabd a target price
of $5.10 per share. There may be potential for future m®eein the
target price reflecting the more aggressive devatagt and production
achievements by the Company.



An EV/Resource to peer comparison at the curregestdé the Compa-
ny is not applicable, as AmeriLithium is in its lyastage of exploration
and no current resource data are available. As nesvk geologically,
the aquifers in the Clayton Valley have many charéstics that place it
among the best and most economical lithium beabagins in the
world. Results from drilling later this year will hesed to establish an
NI 43-101 compliant resource estimate.

I NVESTMENT CONCLUSION

We believe AmeriLithium can become a low cost piatuof lithium
products to the market. Low costs protect agaimstiitude of sins and
can keep a company in operation though good ecantmes and bad.
The market for basic lithium products is relativaiyall. In the near-
term, we expect growth rates of demand for thesdymts to be year-
on-year, seven to ten percent, driven largely ke uptake of lithium
batteries for automotive applications. However,hleig growth rates,
over eight percent, will leave room for additiormbducers and the
tightness in the market should sustain currentepricPure brine-
producers provide increased leverage over the sifiet producers.
While new brine projects could ultimately yield marbust and resil-
ient operations, the space is still at a very eathge, and therefore
somewhat speculative. The best investments shdfdd @ combination
of speed to market and robust projects.

AmeriLithium appears to have the potential to depehree very strong
properties in Nevada at producing LCE costs thatse/ competitive
in the market. The Company has a solid managemamt &nd funds in
place to explore and develop its world-class asaatsbecome a strong
brine-miner in the future. We will closely monitomAriLithium’s pro-
gress in its projects. We initiate coverage on Ahidnum with a
SPECULATIVE BUY/4 recommendation and an 18- to 2dtmiarget
price of $5.10.We acknowledge that the risk profile may be moaa th
some investors are comfortable with and thereforeraeemmend the
stock be purchased only by long-term investors vérotolerate above
average risk and understand the risk of junior mincompanies.
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AmeriLithium Corporation, DCF Valuation

Year

2010E 2011E 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E 2021E
Expenditure $5'000'000 $40'000'000 $50'000'000
Production 0 1'275 4'800 7'600 10'000 11'000 11'000 11'000 11'000 11'000 11'000
Price $6'700 $6'700 $6'700 $6'700 $6'700 $6'700 $6'700 $6'700 $6'700 $6'700 $6'700
Revenue 0 8'542'500 32'160'000 50'250'000 67'000'000 73700'000 73'700'000 73700000 73'700'000 73700000 73700000
Cost - Variable 0 2'231'250  8'400'000 13'125'000 17'500'000 19'250'000 19'250'000 19'250'000 19'250'000 19'250'000 19'250'000
Cost - Fixed -500'000 2'000'000 2'500'000 2'750'000 2'900'000 3'100'000 3'400'000 3'500'000 3'600'000 3'700'000 3'800'000
Margin -500'000 4'311'250 21'260'000 34'375'000 46'600'000 51'350'000 51'050'000 50'950'000 50'850'000 50'750'000 50'650'000
Tax 0 0 5711'569 10052217 10'058'982 9'500'000 9'500'000 9'500'000 9'500'000 9'500'000 9'500'000
Cash Flow -5'500'000 -35'688750 -34'451'569 24'322'783 36'541'018 41'850'000 41'550'000 41'450'000 41'350'000 41'250'000 41'150'000 472'608'413
Discount Rate 17.50%
Discount -5'500'000 -27'321'568 -24'953'604 14'993'384 19'170'312 18685561 15'788'607 13'404'774 11'380'794 9'662'359 8'203'348 236'840990
NPV $290'354'953
Cash 0
Debt 0
Total $290'354'953
Shares 56,900,000
Target Price $5.10




